
Subject: Businessstudies
Topic: TrialBalance
Class: JSS3A&B
Week: Week6

LearningObjectives:
1.DefineTrialBalance
2.Mentiontheuses,functionsofTrial

Balance
3.ArrangementofCashbook
4.ExtractingtoledgerandTrialBalance

TrialBalance:Atrialbalanceisalistofbalancesextractedfrom ledger.Itconsistsofindividual
debitandcreditbalancesfrom variousledgeraccounts.
Theproofofequalityofdebitsandcreditsintheledgeriscalledatrialbalance.
Uses/FunctionsofTrialBalance
1.Itisusedtocheckthearithmeticaccuracy

oftheledger
2.Itisusedasastatementthatshows

individualcreditanddebitbalances
obtainedfrom theledgeraccountwiththe
sum ofeachsetofbalances.

3.Ithelpsinidentifyingcomputationerrorsin
recordingbusinesstransactions.

4.Itencouragescomplianceandadherence
todouble-entrybookkeepingrules.

5.Itactsasatraineemanualforthe
bookkeeper.

6.Showsthesummarizedbalanceinthe
generalledgerorbookofaccount.

7.Itishelpfulindeterminingtheprofitor
lossesofabusiness.

Exercise1.
ThefollowingaretransactionsofthebusinessofO.AmaechiforthemonthFebruary:

# k
Feb.1startedbusinesswithcash 200,000.00
Feb.4Cashpurchases. 48,000.00

7.Cashsales. 87,000.00
11.paidforstationery 750.00
16.LoanardT.Bwala. 70,000.00
18.P.Uwaiscashpaidintoaccount35,000.00
20.Paidforrepairs 1200.00
21.Cashsales 73,500.00
22.Purchasedgoodswithcash 82,000.00
24.T.Bwalarepaidpartofloancash30,000.00
26.Cashsalestodate 65,000.00
28.Paidrentincash 40,000.00
28.Paidwagesincash 10,000.00

Writeupthecashbook,openthenecessaryledgeraccounts,balancetheseasatFeb28and
extractatrialbalance.

Solutions
O.AMAECHISINGLECOLUMNCASHBOOKFOR THEMONTHOFFEB.



Date Particular Folio #
k

Date Particular Folio #
k

Feb.1 Capital
cash

200,000.0
0

Feb.4 Purchase
s

48,000.00

Feb.7 Sales 87,000.00 Feb.11 Stationer
y 750,00

Feb.18 P.Uwais 35,000.00 Feb.16 T.Bwala 70,000.00
Feb.21 Sales 73,500.00 Feb.20 Repairs

1,200.00
Feb.24 T.Bwala 30,000.00 Feb.22 Purchase 82,000.00
Feb.26 Sales 65,000.00 Feb.28 Paidrent 40,000.00

Feb.28 Paid
wages

10,000.00

Balb/f

490,500.

238,550.0

Balance
c/d 238,550.0

490,500.


