
CLASS:JSS1

SUBJECT:BUSINESSSTUDIES

WEEK:THREE(3)

TOPIC:JOURNAL2

LEARNINGOBJECTIVES:

1.MeaningofReturnsOutwardJournal

2.MeaningofReturnsInwardsJournal

Returnsoutwardjournal:Thisisunderpurchasedjournal,thatiswhyitisalsocalledpurchases

returnsbook.Returnsoutwardjournalisabookusedtorecorddamagedorsubstandards

goodspurchasedthatarereturnedtothesupplierorseller.Whenthosegoodsarereturnedto

thesupplierorseller,heissuesacreditnotetothepurchaser.Thepurchaserentersthe

transactionintothepurchasereturnsbookorreturnsoutwardsjournal.

Example:

FamvarSchoolPortHarcourtmadethefollowingreturnsfrom thegoods(schooluniforms)they

purchasedfrom John&SonsCo.Ltd.

April20----10dozensofCardigan#300,000
(belowstandard).

April24----5dozensofBlazer#250,000

(tornintransit).

TheReturnsOutwardsJournalwillappearlikethis:

Date Particulars Folio DebitNoteNo. Amount.# : k

April20

April24

10dozensof
Cardigan.
(below
standard).@
#30,000per
dozen.

5dozensof
Blazer.
(tornintransit).
@ #50,000per
dozen.

0025

0030

300,000.00

250,000.00

ToReturns
Outwards
Account:Cr

550,000.00

ReturnsInwardsJournal:Thisisalsocalledsalesreturnsbookorjournal.Itisabookusedbya
supplierorsellertorecordreturnedproducts.Whenabuyerfindsanyitem boughttobe



damagedorbelowstandard,theitem canbereturnedtotheseller.Thesellerthenrecordsitin
thereturnsInwardsJournalorsalesreturnsbookandthenissuesthebuyeracreditnote.

Example:

EnterthefollowingtransactionsintheReturnsInwardsBookofGreen&SonsCo.Ltd.forgoods
returnedtothem becauseofdamagedintransit.

March10-----MrsJoy,returned5cartonsofKeysoap@ #2,500percarton.

March15----MrPeter,returned2cartonsofdetergent@ #5,000percarton.

ReturnsInwardsJournal

Date Particulars Folio InvoiceNo. Amount # :k

March10 MrsJoy,
returned5
cartonsofKey
soap@ #2,500
percarton.

50 452

12,500.00

March15 MrPeter,
returned2
cartonsof
detergent@
#5,000per
carton.

72 435

10,000.00

ToReturns
InwardsAccount:
Dr 22,500.00


