
Subject:Businessstudies

Topic: ConceptofMoney

Class: JSS1

Week:9

LearningObjectives:

1.DefineMoney

2.ExplaintheOriginofMoney

3.ListandExplaintheTypesofMoney

4.ListtheusesofMoney

DefinitionofMoney:Moneyisanyobjectthatislegallyorgenerallyacceptedinthesocietyasa

paymentforgoods,servicesandrepaymentofdebt.Moneyforbuyingthingscanbeincoinsor

notes.

OriginofMoney:Moneyoriginatedasfarbackas100,000yearsagowhenbartersystem which

istheexchangeofgoodsforthingsotherthanmoneywasthewayofsustaininglifeand

business.

Thosedays,mandidnothavewhatiscalledmoneynow.Barteringofgoodswasdoneinorder

toensurepeoplegottheirneeds.Thisgraduallyled,insomepartsoftheworld,totheuseof

pebbles,shellsandcowrieswhichwerecountedandstoredasavalueforgoodsandservices.

TypesofMoney:therearedifferenttypesofmoneysincetheevolutionaryhistoryofman.

1.Commoditymoney

2.Representativemoney

3.Fiatmoney

4.Coinage

5.Papermoney(banknote)

Commoditymoney:Thistypeofmoneyisbasedonthevaluefrom thecommodityitismade

from,likegold,diamond,silveretc.Manyitemshavebeenusedascommoditymoneysuchas

naturallyscarcepreciousmetals.Examplesgold,silverandcoins.

Representativemoney:Thisismoneythatconsistsoftokencoins,papermoneyorother

physicaltokenssuchascertificatesthatcanbereliablyexchangedforafixedqualityofa



commoditysuchasgoldorsilver.Thevalueofrepresentativemoneyisequaltothecommodity

thatbacksit.

Fiatmoney:Fiatisanordergivenbyapersoninauthority.Fiatmoneyisbasedonthevaluethat

governmenthasgiventoitbyorder.Example,thegovernmenthasdeclaredthatthe#1,000

(naira)noteisalegaltender,makingitunlawfulnotacceptingfiatcurrencyasameansof

repaymentofwhatyouboughtoradebt.Papermoneyisanexampleoffiatmoney.

Coinage:Thistypeofmoneyismadeusingcopper,silverandgold.Itismoredurableandcan

beusedasastoreofvalue.

Papermoney(banknote):Inmoderntimes,theneedtohaveamedium thatwaslessofburden

tocarryaroundledtotheintroductionofpapermoney.Itbeganasameansformerchantsto

exchangeheavycoinageforreceiptsofdepositsintermsofpapermoneywhichwaslighter.

FunctionsofMoney:

1.Itisamedium ofexchange:Itiswhatbuyersexchangewithsellersinordertopurchase

goodsorservices.Sometimesanythingcanfunctionasameansofexchange,butmoneyisthe

mostacceptableanduseful.

2.Itisastoreofvalue:Moneyactsasastoreofvaluebecauseitcanbereliablysaved,stored

andretrieved.Itcanalsobeexchangedatalatertime,whenitcanserveamoreusefulpurpose.

3.Itisaunitofaccount:Thegreatestbenefitofmoneyisitsabilitytofunctionasaunitof

account.Moneyisusedtorepresenttherealvalueofgoodsandservices.InNigeriawehave1

koboto1,000naira.

4.Itisaunitofdeferredpayment:Thismeansthatmoneythatisnotimmediatelyneededcan

beloanedtoaborrowerwhoisallowedtostartmakingpaymentsataspecifiedtimeinfuture.

Moneygainsinterestandisfurthermadeavailableforcarryingoutprojectsandproviding

servicesthatarebeneficialtoman.

Summary:Moneyisanyobjectthatisgenerallyacceptedinthesocietyasamedium for

paymentofgoodsandservices.Itoriginatedfrom bartersystem andgraduallyexpandedto

goldandsilvertopaperandcoinscurrently.Wehavecommodity,representative,fiat,coinage

andpaper(banknotes)money.Moneyisusedforexchangeofgoodsandservices,unitof

account,storeofvalueandunitofdeferredpayment.

ASSIGNMENTS

1.ExplainbrieflyFiatandCoinagemoney

2.mention3functionsofmoney


