
Subject:Businessstudies

Topic: BuyingandSelling

Class: JSS2A

Week: week2

LearningObjectives

1.explaintheconceptofBuyingandSelling;

2.explainthefourmethodsofBuying;

3.explainbuyingbycredit;

4.explaintheproceduresofBuying.

DefinitionofBuying:Buyingsimplymeanstheacquisitionofgoodsbypayingoutsomemoney.

AstudentmayneedbooksandBiroforhislearning.Ifhe/shedoesnothavetheitemsinhis/her

bag,thenheorshewouldhavetobuyfrom aseller.Inordertoexchangehisorhermoneyfor

bookandbiro,thereshouldbeameansofdeterminingthepricewhichshouldbeacceptableto

boththebuyerandseller.Thesellerfixedhisprice,andsellathisorherfavorite.Atthesame

timethebuyerbuysifthepriceisalsoacceptabletohim orher.Theprocessoftheagreement

isthemethodofBuying.

MethodsofBuying:Therearebasicallyfourmethodsofbuying.

1.Buyingbydescription.

2.Buyingbysample

3.Buyingbyauction

4.Buyingbyinspection

Buyingbydescription:Thisistheprocessbywhichabuyerbuysgoodsbasedonthe

descriptionofthemanufacturerorseller.Therearesomanyofproductsorgoodssoldinthe

marketorshopinwhichthebuyerreliesontheproductdescriptions.Abuyerwhoneedstobuy

butter,bottledrink,breadetc,willnotopenandtestortasteitbeforeBuyingratherreliesonthe

description.

Buyingbysample:Thisiswhenasellerormanufacturerallowstheconsumerorbuyertotaste

ortesttheproductbeforebuyingorpayingforit.InNigeria,therearenumberofgoodssoldby

sampleexamplesGarri,Mangos,Orangesetc.

BuyingbyAuction:Thisisthesellingofgoodsbypublicbidding.Prospectivebuyersbid

againstoneanotherforgoods.Inauctionsales,thepublicorinterestedconsumerswouldbe

informedofthedate,placeandtypeofgoodstobesold.OldornewgoodscanbeAuctionend.



Conditionsnecessarybeforeauctioning:

a.anauctioneermustbeappointed

b.enoughnoticemustbegiventoprospectivebuyers

c.placeofauctionmustbespecified

d.goodsaresoldtothehighestbidder.

BuyingbyInspection:Thistheprocessbywhichthebuyeris.giventheopportunitytolook

closelyatthegoodsheorshewantstobuy.InNigeria,practicallyeverythingweneedtosatisfy

ourneedsissoldbyinspectionexamplesshoes,clothes,food,constructionmaterialsand

books.

Creditbuying:Creditbuyingreferstothepaymentforgoodsthatisdeferreduntilanagreed

time.Thatmeansnocashpaymentisofferedforgoodspurchased.

Inthecommoditymarket(stalls,shops,openair),goodsaresoldmainlyonbasisofCash-and-

Carry.

InEuropeandAmerica,mostbuyersdonotcarrycashtopayforgoods.Banksgivesits

customersplasticcardsknownascreditcardswhichareusedforpaymentsofgoodsand

services.

creditcard:Thisisaplasticcardissuedbythebanktoitscustomer,usedasamethodof

paymentsofthingsboughtwithoutofferingaphysicalcash.Bankcreditcardsexamples

MasterCard,VISAandVerve.

Assignments:

1.Howcanbuyingbysamplebenefitsthe

buyer?

2.Whichofthefour(4)typesofbuyingdo

youorwouldyouenjoymost,andwhydo

youenjoyit?


